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Economic Summary

7

Real GDP (Q2)

-32.9%

Unemployment

11.1%

Inflation (CPI) 

Headline: 0.6%

Core: 1.2%

Interest Rates

Fed Funds Rate: 0% - 0.25%

10-Year Treasury: 0.66%

June 30, 2020

2019 2Q20 YTD 1 Year 3 Year 5 Year 10 Year

Bonds 8.7% 2.90 6.14 8.74 5.32 4.30 3.82

US Stocks 31.5% 20.54 -3.08 7.51 10.73 10.73 13.99

International Stocks 21.5% 16.30 -10.76 -4.39 1.61 2.74 5.45

Emerging Market 

Stocks
18.4% 18.08 -9.78 -3.39 1.90 2.86 3.27
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Real GDP Growth
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2.9%
1.1%

3.1%
2.0% 2.1% 2.1%

-4.8%

-32.9%

-39.0%

-34.0%

-29.0%

-24.0%

-19.0%

-14.0%

-9.0%

-4.0%

1.0%

6.0%

3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20

GDP Growth

Personal Consumption, -25.05%

Fixed Investment, -5.38%

Private Inventories, -3.98%

Government Spending, 0.82%

Net Exports, 0.68%

-40.0%

-35.0%

-30.0%

-25.0%

-20.0%

-15.0%

-10.0%

-5.0%

0.0%

5.0%

2Q20 GDP Growth (-32.9%)

Contributions to GDP Growth

3Q19 4Q19 1Q20 2Q20
Quarter-over-Quarter 

Change

Personal Consumption 2.12% 1.24% -5.26% -25.05% -19.79%

Fixed Investment -0.14% -0.09% -0.43% -5.38% -4.95%

Private Inventories -0.03% -0.98% -0.53% -3.98% -3.45%

Government Spending 0.30% 0.44% 0.13% 0.82% 0.69%

Net Exports -0.14% 1.51% 1.30% 0.68% -0.62%

GDP Growth 2.0% 2.1% -4.8% -32.9% -28.11%
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U.S. Economic Recessions

Chart Source: JP Morgan Guide to the Markets 2Q 2020
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High-frequency Economic Activity
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Chart Source: JP Morgan Guide to the Markets 2Q 2020
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Fixed Income Sectors Quarter and Annual Returns
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Fixed Income Market Dynamics
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Chart Source: JP Morgan Guide to the Markets 2Q 2020
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Fixed Income Sectors Calendar Year Returns
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2Q20 10-Yrs*

High Yield 

15.1%

TIPS       

13.6%

EMD             

18.0%

High Yield 

7.4%

Municipal

9.1%

Municipal

3.3%

High Yield 

17.1%

EMD             

8.2%

Municipal

1.3%

Corporate   

14.5%

High Yield

10.2%

High Yield

6.7%

EMD             

12.8%

Municipal  

10.7%

High Yield 

15.8%

MBS                

 -1.4%

Corporate    

7.5%

MBS                 

1.5%

EMD             

9.9%

High Yield 

7.5%

MBS                 

1.0%

High Yield 

14.3%

EMD

10.0%

EMD

6.0%

Corporate    

9.0%

Treasuries 

9.8%

Corporate    

9.8%

Corporate   

 -1.5%

MBS                 

6.1%

EMD             

1.3%

Corporate    

6.1%

Corporate    

6.4%

Treasuries

0.9%

EMD            

13.1%

Corporate

9.0%

Corporate

5.5%

BBgBarc 

Agg       

6.5%

Corporate    

8.2%

TIPS

7.0%

BBgBarc 

Agg

-2.0%

BBgBarc 

Agg

6.0%

Treasuries

0.8%

TIPS

4.7%

Municipal

5.4%

BBgBarc 

Agg

0.0%

BBgBarc 

Agg

8.7%

TIPS

4.2%

Municipal

4.2%

TIPS       

6.3%

BBgBarc 

Agg       

7.8%

Municipal 

 6.8%

Municipal

-2.6%

Treasuries

5.1%

BBgBarc 

Agg

0.5%

BBgBarc 

Agg

2.7%

BBgBarc 

Agg

3.5%

TIPS

-1.3%

TIPS

8.4%

BBgBarc 

Agg

2.9%

BBgBarc 

Agg

3.8%

Treasuries 

5.9%

EMD             

7.0%

BBgBarc 

Agg

4.2%

Treasuries

-2.8%

EMD             

4.8%

Corporate  

  -0.7%

MBS                 

1.7%

TIPS

3.0%

High Yield 

-2.1%

Municipal

7.5%

Municipal

2.7%

TIPS

3.5%

MBS                 

5.4%

MBS                 

6.3%

MBS                 

2.6%

EMD           

  -4.1%

TIPS

3.6%

TIPS

-1.4%

Treasuries

1.0%

MBS                 

2.5%

EMD            

 -2.5%

Treasuries

6.9%

MBS

0.7%

Treasuries

3.4%

Municipal   

2.4%

High Yield 

5.0%

Treasuries 

2.0%

TIPS

-8.6%

High Yield 

2.5%

High Yield 

-4.5%

Municipal

0.3%

Treasuries

2.3%

Corporate   

 -2.5%

MBS                 

6.4%

Treasuries

0.5%

MBS

3.1%
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Federal Finances
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Chart Source: JP Morgan Guide to the Markets 2Q 2020
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Domestic Equity Asset Class Quarter and Annual Returns
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Domestic Equity Asset Class Calendar Year Returns
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2Q20 10-Yrs*

Small 

Growth        

29.1%

Large 

Growth        

2.6%

Mid Value       

18.5%

Small 

Growth        

43.3%

Mid Value     

14.7%

Large 

Growth        

5.7%

Small 

Value           

31.7%

Large 

Growth        

30.2%

Large 

Growth        

-1.5%

Large 

Growth        

36.4%

Small 

Growth

30.6%

Large 

Growth

17.2%

Mid 

Growth        

26.4%

Large 

Value         

0.4%

Small 

Value           

18.1%

Mid 

Growth        

35.7%

Large 

Value           

13.5%

Mid 

Growth       

-0.2%

Mid Value           

20.0%

Mid 

Growth        

25.3%

Mid 

Growth        

-4.8%

Mid 

Growth        

35.5%

Mid 

Growth

30.3%

Mid 

Growth

15.1%

Mid Value           

24.8%

Mid Value           

-1.4%

Large 

Value         

17.5%

Small 

Value           

34.5%

Large 

Growth        

13.0%

Small 

Growth        

-1.4%

Large 

Value         

17.3%

Small 

Growth        

22.2%

Large 

Value           

-8.3%

Small 

Growth       

 28.5%

Large 

Growth

27.8%

Small 

Growth

12.9%

Small 

Value           

24.5%

Mid 

Growth       

-1.7%

Mid 

Growth        

15.8%

Mid Value           

33.5%

Mid 

Growth        

11.9%

Large 

Value           

-3.8%

Small 

Growth        

11.3%

Large 

Value           

13.7%

Small 

Growth       

 -9.3%

Mid Value           

27.1%

Small 

Value

18.9%

Large 

Value

10.4%

Large 

Growth        

16.7%

Small 

Growth        

-2.9%

Large 

Growth        

15.3%

Large 

Growth        

33.5%

Small 

Growth        

5.6%

Mid Value           

-4.8%

Mid 

Growth        

7.3%

Mid Value           

13.3%

Mid Value           

-12.3%

Large 

Value           

26.5%

Mid Value

20.0%

Mid Value

10.3%

Large 

Value           

15.5%

Small 

Value           

-5.5%

Small 

Growth        

14.6%

Large 

Value           

32.5%

Small 

Value           

4.2%

Small 

Value           

-7.5%

Large 

Growth        

7.1%

Small 

Value           

7.8%

Small 

Value           

-12.9%

Small 

Value           

22.4%

Large 

Value

14.3%

Small 

Value

7.8%
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Returns and Valuations by Style
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Chart Source: JP Morgan Guide to the Markets 2Q 2020
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S&P Index Asset Class Returns
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20.0

32.9

8.1

30.5

12.2 13.6
17.0

30.5

26.0

13.2

2.7

20.5

11.1 12.6

3.6

-36.1

-13.9

10.9

-9.0

35.9

-1.1 -2.0 -2.1

7.5

-40.0

-30.0

-20.0

-10.0

0.0

10.0

20.0

30.0

40.0

Commun.
Services

Consumer
Discretionary

Consumer
Staples

Energy Financials Health care Industrials Technology Materials Real Estate Utilities S&P 500

2Q20 1 Year

Commun. 

Services

Consumer 

Discretionary

Consumer 

Staples
Energy Financials Health Care Industrials Technology Materials Real Estate Utilities

S&P 500 

Index

3 Year Annualized Return (%) 8.6 15.3 5.0 -12.5 0.1 10.3 1.9 26.8 3.9 6.3 6.4 10.7

5 Year Annualized Return (%) 7.2 13.2 7.2 -9.2 5.4 8.1 6.7 23.4 5.4 8.0 10.2 10.7

10 Year Annualized Return (%) 10.6 18.2 11.8 0.2 9.7 15.7 11.8 20.5 9.9 11.8 11.3 14.0

15 Year Annualized Return (%) 7.3 11.4 9.5 1.3 2.0 10.2 7.6 14.0 7.5 7.3 8.0 8.8

Forward P/E Ratio 21.7x 45.4x 19.5x - 14.4x 16.5 25.2x 24.9x 21.6x 19.7x 17.2x 21.7x

Forward 20-year Average P/E 18.4x 18.0x 16.9x 16.0x 12.5x 16.0x 15.9x 19.1x 14.2x 15.7x 14.5x 15.4x

Dividend Yield (%) 1.3 1.0 3.1 5.8 2.9 1.8 2.0 1.2 2.4 3.2 3.8 1.9

S&P 500 Weight (%) 10.8 10.8 7.0 2.8 10.1 14.6 8.0 27.5 2.5 2.8 3.1

Russell 1000 Growth Weight (%) 11.1 15.4 4.8 0.1 2.1 15.0 4.6 43.9 0.8 2.1 0.0

Russell 1000 Value Weight (%) 9.3 7.0 8.1 5.3 18.5 14.1 12.3 10.2 4.5 4.8 5.9
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S&P 500 Index at Inflection Points
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Chart Source: JP Morgan Guide to the Markets 2Q 2020
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Global Equity Asset Class Quarter and Annual Returns
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Global Equity Asset Class Calendar Year Returns
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2Q20 10-Yrs*

MSCI EM             

18.9%

S&P 500       

2.1%

Pacific Ex-

Japan   

24.6%

S&P 500       

32.4%

S&P 500       

13.7%

MSCI Japan                

9.6%

S&P 500       

12.0%

MSCI EM

37.3%

S&P 500      

-4.4%

S&P 500      

31.5%

S&P 500

20.5%

S&P 500

14.0%

Pacific Ex-

Japan    

16.9%

MSCI UK                         

-2.6%

MSCI 

Europe

Ex-UK 

21.3%

MSCI 

Europe

Ex-UK 

27.7%

Pacific Ex-

Japan

-0.5%

S&P 500       

1.4%

MSCI EM

11.2%

MSCI 

Europe

Ex-UK 

26.8%

Pacific Ex-

Japan

-10.3%

MSCI 

Europe

Ex-UK

24.8%

Pacific

Ex-Japan

20.2%

MSCI 

Europe

Ex-UK

6.2%

MSCI Japan                

15.4%

MSCI EAFE

-12.1%

MSCI EM

18.2%

MSCI Japan                

27.2%

MSCI EM

-2.2%

MSCI 

Europe

Ex-UK

-0.6%

Pacific Ex-

Japan

7.9%

Pacific Ex-

Japan

25.9%

MSCI Japan                

-12.9%

MSCI EAFE

22.0%

MSCI EM

18.1%

MSCI Japan

6.1%

S&P 500       

15.1%

Pacific Ex-

Japan    

-12.8%

MSCI EAFE

17.3%

MSCI EAFE

22.8%

MSCI Japan                

-4.0%

MSCI EAFE

-0.8%

MSCI Japan                

2.4%

MSCI EAFE

25.0%

MSCI EAFE

-13.8%

MSCI UK                         

21.0%

MSCI 

Europe

Ex-UK

17.7%

MSCI EAFE

5.7%

MSCI UK                         

8.8%

MSCI Japan                

-14.3%

S&P 500       

16.0%

MSCI UK                         

20.7%

MSCI EAFE

-4.9%

MSCI UK                         

-7.6%

MSCI EAFE

1.0%

MSCI Japan                

24.0%

MSCI UK                         

-14.2%

MSCI Japan                

19.6%

MSCI EAFE

14.9%

Pacific

Ex-Japan

5.7%

MSCI EAFE

7.8%

MSCI 

Europe

Ex-UK

-15.3%

MSCI UK                         

15.3%

Pacific Ex-

Japan   

5.5%

MSCI UK                         

-5.4%

Pacific Ex-

Japan

-8.5%

MSCI UK                         

-0.1%

MSCI UK                         

22.3%

MSCI EM

-14.6%

MSCI EM

18.4%

MSCI Japan

11.6%

MSCI UK

3.9%

MSCI 

Europe        

Ex-UK            

1.6%

MSCI EM

-18.4%

MSCI Japan                

8.2%

MSCI EM

-2.6%

MSCI 

Europe

Ex-UK

-6.5%

MSCI EM

-14.9%

MSCI 

Europe

Ex-UK

-0.6%

S&P 500       

21.8%

MSCI 

Europe

Ex-UK

-15.1%

Pacific Ex-

Japan

18.4%

MSCI UK

7.8%

MSCI EM

3.3%
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Value vs. Growth in International Markets (10 Years)
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Source: Morningstar Direct


